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Abstract
This paper is about the topic to plan the prolongation of the lifetime of capital goods through a
special focus to upgrading during product development and product life span. It is the goal that
products are utilized longer and to reduce the essential disadvantages upon the environment.
The costs of development and manufacturing for the implementation of the new functions and
modules in the product in a later utilization phase have to be decreased effectively.

The discussed guideline “design for upgrading” shows a methodology how to develop prod-
ucts which can be upgradeable in their life span. The three interrelated processes (product life
cycle, module life cycle and upgrading process) and the use of resources will be presented, too.

The paper describes the results of two research projects with different companies (bottle filling
and labeling machines, train brake systems, high speed printers, etc.) during their product de-
velopment.

Keywords: Design for upgrading, life cycle, total life cost, sustainable product system,
sustainability

1 Introduction

Saving the environment and resources becomes more and more important in the society. This
can be achieved in different ways, e.g. recycling, refurbishing and modernization of products
[2, 6] (figure 1).

Refurbishing is the repair of the product for reuse at the same technical level during the usage
phase. Modernisation is user-individual at the end of the first usage phase. In this case the user
will get a greater benefit with expanded functions for a further use on a higher level.

Another way to prolong the usage phase is to “design products for upgrading”, which is based
on modernisation [5, 6, 7]. When a product is designed for upgrading it will be easier to ex-
pand its functions during the usage phase: The product has a special design, so that on the one
hand old parts and modules can be replaced by new ones much easier. One the other hand it
will be much easier to install new additional functions and modules, too.

To achieve this target it is necessary to develop upgradeable products in a special way. Espe-
cially during the process “design for upgrading” all people involved in a upgrading project have
to look far into the future. They have to analyse and consider a lot of requirements to the
product. Of course, these future requirements are changing during the lifetime of the product
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and they will have a great influence on the total product design: modular design, intersections
between parts and modules, basic functions, materials …

Recycling

Repair

Modernization

Upgrading

Figure 1. Methods to save environment and resources.

The decisions how to design a upgradeable product have to be made at the beginning of the
product development process (“begin-of-pipe”). But not only engineers can decide how to
design the product and which functions the product or machine has to fulfill: There are a lot of
triggers, which can have enormous influences to the upgrading project and an upgradeable
product. The designer can bring all these requirements into a new product design so that this
will help to make products much more enviromental-friendly.

When products have a much longer usage phase, which can be achieved by “design for up-
grading”, it would be able to reduce the exploitation of material and energy in the production
phase as well as in the usage phase. This methodology has financial advantages for the cus-
tomer and the user, too: The manufacturer could increase the enterprise profit and value. The
user can upgrade his product for a perceptible benefit like an increase in quality or process
speed, additional features etc.

During product development, an early stage of the product life span, the designer has great
influence possibilities onto later product properties e.g. on spare of resources, product life,
upgrade capability and cost generation [3, 12]. This is the stage where the use of the method-
ology has to be started.

“Design for upgrading” is a new requirement to engineers and production companies. They
want an easy methodology to understand and selected resources to use, which are less time-
consuming.

In this paper the methodology “design for upgrading” will be analysed in detail and described.
Also one example of industry will be shown.

2 Objectives

The author will discuss the guideline “design for upgrading”, its methodology, the three inter-
related processes (product life cycle, module life cycle and upgrading process), and the use of
resources (e.g. design rules, table to estimate life cycle costs, hints to formulate contracts be-
tween machine designer, machine user and the customer of products made of the machine).

The paper will show the methodology existing of 14 stages with examples for upgradeable
machines. The methodology is the result of two research projects of the Technische Universität
München, Institute for Product Development, realized in connection with five companies. The
companies, their products and their product development processes have been analysed.

The author wants to support industry and customers to enlarge the product life span. There-
fore the two fundamental goals are pursued:
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• To reach an enlargement the connections of processes, actuating variables, flows of infor-
mation and cost/benefit relation of manufacturer and user will be shown. Enterprises have
to be able to decide in a very early stage of the product development process if an up-
gradeable product design is reasonable. In the case of a positive decision a strategic reori-
entation in the enterprise must take place. The procedure for the preparation of the strate-
gic decision is explained.

• Also the process of “design for upgrading” will be described. The differences between
“normal” product development process and “design process for upgrading” will be shown.

Also some hints to other methods and resources will be given (e.g. target costing, change man-
agement, documentation of design process).

The methodology is useful for designing production machines, capital goods and their compo-
nents. It is not developed for buildings, chemistry and industrial plants, cars as well as house-
hold products.

3 Processes of an upgrading project

In every design process the designer takes care for the requirements of the market and the
customer. A normal product life cycle will end after the utilization phase I (figure 2).

Development Production Utilization I

End of
use

Idea/
Planning Distribution

Figure 2. Life cycle of a common product.

An upgrading with new functions or modules can or has to be made after first utilization phase
I of the product or machine. The same user still wants his familiar product but with new and
considerable advantages (e.g. cost- and energy-saving features or he wants to produce other
products with the same machine). In this case the product will not be sold or recycled, but
could be used much longer.

Figure 3 shows the product life cycle with upgrading. It becomes obvious that the systemati-
cally “thinking” and planning plays an especially important role if the processes are more
specified and it is kept in mind that the sense and purpose of upgrading is to enable further
utilization phases. Without a specific procedure in the early stages of the product design an
upgrading in the sense of the definition is not possible.

Figure 3 also shows the three processes of upgrading under the shelter of trends, environment
as well as possible visions. On the one hand the participants of the project (designer, customer,
company management, participants in the market …) have to look far into the future and ask
many questions for this purpose. On the other hand the information about future processes,
conditions and trends have to be evaluated to increase the knowledge. This knowledge must be
preserved and flow into further project. A very detailed representation of the processes is pos-
sible through an intense analysis of the processes and further specification of the process
phases.
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3.1 Product life cycle
With upgrading a product is planned first and its form is finally defined at the end of the devel-
opment phase. The decision to design a product that meets upgrading needs an extensive
analysis and planning of several factors, like the users, laws, costs, etc., with a special focus on
the additional use phases. These influences must be determined, analysed and evaluated. Their
possible characteristics and effects must be described and must be included into further plan-
ning and decision steps. Therefore the know-how and the competence of several departments
of the enterprise like distribution, marketing, investigation must be joined with external exper-
tise to get verified information for the strategic plans.

Development Production

Upgrading
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Figure 3. Schematically represented life cycle of an upgradeable product with accentuation of the question
formulations necessary in the early return flow of phase and the return flow of information [5].

Information of later product phases like the manufacturing, assembly, distribution, utilization I
or recycling must be considered as requirements to the product in the planning and develop-
ment phase. Many information and experiences flow due to the intense forecast and planning
from the later phases to the earlier ones. Early and precise information enable to make more
rapid and precise forecasts and management decisions.

During the project the decision has to be made whether the product should be upgradeable - to
use it in a later utilization phase II - and further upgrading processes should be completed due
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to plans, forecast and cost estimations. A late decision allows to widen the information and
knowledge base which the decision will be based on. On the other hand later changes and cor-
rections are extensive and cause high costs since they increase with the product course of life
steeply [1]. Accordingly a decision must be made maximally early, nevertheless the forecasting
and the further procedure must be checked severely and be compared continuously with the
project status.

The first coarse question and activities of the module life cycle have to be done parallel and in
conjunction to this activities till the first milestone.

3.2 Module life cycle
To bring more function into the product and benefit to the customer at the end of the utiliza-
tion phase I some parts or modules of the product must be exchanged or additional parts or
modules must be installed in the product. They are defined as “upgrading units”. The actual
detailed development of the upgrading unit starts some time after the delivery of the product.
The unit should be available at the end of the first use phase.

The module life cycle contains the entire life cycle of the upgrading unit and upgrading func-
tions from the finding of an idea till to the delivery to the customer, perhaps also a later taking
back and the recycling.

A decision whether the upgrading project is continued must be made to a specific date. This
decision must be supported through information from and about the module life cycle. Thus
early phases of the module life cycle have to run parallel to the early phases of the product life
cycle. Already some coarse data must have been determined.

The gained information flow back in the early phases of the product life cycle and cover the
decision. With the highest priority ideas for the function expansion have to be determine, the
module life cycle and the upgrading unit have to be planned as well as the first conceptual ac-
tivities. Also a decision in order to determine which technology and/or which concept will be
detailed and become integrated into the product must be made.

3.3 Upgrading process
New or changed product units, which are planned, developed and manufactured in the process
of the module life cycle, have to be implemented into the product or have to exchange old
product units to achieve a second utilisation phase with changed and adapted functions.

Therefore the upgrading and/or conversion process is needed. Also this process has to be
roughly planned already in the early phases of the product life cycle. The analysed information
flow back into the early phases of the product life cycle.

Furthermore the requirements of the upgrading process have to be considered in the module
life cycle and for the unit (weight, transportation, volume, etc.), because the upgrading process
determines in detail, when and who is doing the conversions or modifications of the product.

The sense and purpose of this process is to give additional benefit to the customer: The cus-
tomer receives an additional property and function or consisting product qualities / functions
are extended in their quality. It allows a varied utilization phase and is supposed to provide an
economical advantage to the customer at the same time.
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4 Guideline “design for upgrading”

Different reasons are known why to start a project of product development. Much more rea-
sons are known or have to be known why to start an upgrading project. Especially the triggers
which appear during the usage phase become very important to an upgrading project (figure
4).

In the first stage of an upgrading project these triggers have to be analysed (figure 5, stage 1).
The company has to know why it wants or has to develop and sell a new product and under
which circumstances (law, politics, market, competition …). That’s the reason why all con-
nected ressorts (marketing, service, distribution …) in a company have to work very close.

Law
Standards

Society

Technology

Market
Social attitude

Benefit
- Customer
- Producer

Costs - Customer
- Producer

1 + X
Triggers of

upgrading projects

Competition

Product behaviour
during use

Companies

Invention

Politics

Interest

Market barriers

Supplier

Figure 4. Triggers of an upgrading project [5].

All the following stages (questions, analysis, decisions …) of an upgrading project are com-
bined in a check list or guideline (figure 5). The stages in figure 5 are arranged sequentially but,
of course, it is also important to work simultaneous as shown in figure 3.

The main attention is given on the early phase of the project up to the stage “strategic deci-
sion”. In this list the operation steps are represented more detailed whereas the further proce-
dure for the module life cycle and the upgrading process is abridged. Each step can be sup-
ported by selected methods and aids.

The step “To determine the strategy” is considered to be the milestone with the highest priority
at the end of the early phase. At this time the product manager should be able to make a deci-
sion for or against an upgradeable product. The decision is based on “relatively” secure infor-
mation and data during the early stages of a product development process. In spite of that it is
necessary to adjust the further procedure with the set goals again and again and to initiate cor-
rections in the case of deviations according to priority. This would lead for example due to
new trends, trend corrections or technologies with fatal differences to a further (partial) cycling
of the step “To analyse project triggers” or in the worst case to a late breaking off of the proj-
ect. Alternatives are also possible:

• Continuation with the goal of the evolution of an upgradeable product,

• termination of the project,

• continuation in “conventional” manner, that is without the goal of a upgradeable product.

With the representations it should not be impossible that several module life cycles and up-
grading processes encounter a product life cycle. This would extend only the product service
life in the sense of this model.
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The shown model is not supposed to make the conventional product creation process more
complicated and extended. Therefore product manager and developer are involved in too many
projects and burdened with in part extensive methods [9]. Nevertheless an enterprise should
become aware of the required operation steps in order to gain a long-lasting, upgradeable
product.

1. Identify triggers of the project.

2. How is the affected function / quality currently constructively realized? 
- Product and technique analysis (also: Benchmarking).

3. What of the trigger is changing with time?
How does the trigger changes?
How does the technology advances, with which the function / quality is realized? 

4. Purposeful new / future solutions in this field.
5. Limitation of the extent of upgrading units / function to a minimum of components, 

in order to replace only the essential ones. 
Remaining product must not become worse. Through limitation to the necessary, 
Upgrading is supposed to be especially economical.  

6. Market and economic forecasting (Sales, numbers ...)
7. Rough planning of Upgrading activity:

- Process planning (especially module life cycle and upgrading process), 
- cost estimate with predicted production numbers (Repayment for the user,
investments of the manufacturer ...),

- dates (Introduction of the new technology by Upgrading),
- estimate of the monetary benefit for the customer,
- calculation of the price for the Upgrading unit and the mounting.

8. Estimate of the profit for manufacturers and users.

9. Assessment of the analysis results.

10.Milestone: Strategic decision for or against 
an upgradeable product

Alternatives: - Development of an upgradeable product,
- development of a not upgradeable product,
- stop project,
- postpone project.

11.Conversion of the decision in R&D of the product life cycle and following phases: 
- Determination of the extent, that should be designed now and what should 
be exchanged during the conversion process in the future;

- analysis, determination, weighing of the interfaces to enable an easier exchange 
and ensure compatibility between product and units;

- production, marketing etc..

12.Realisation of the module life cycle (with development of the unit/ function): 
Consideration of the interfaces to the existing product.

13.Realisation of the upgrading process (Implement of unit/function into the product):
Distribution, examination, assembly, possible taking back of old units, etc.

The model of an upgrading project as a check list for the 
processing in the early phases as a support for a strategic decision Ta
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Figure 5. Guideline “design for upgrading” [5].

Additionally to trend research there are a lot of methods and resources for “design to X” avail-
able, e.g. change management [1], FEMA, early determination of product properties [10].
They are alredy known [11] and able to support the “design to upgrading”. It is also very im-
portant to work with methods of cost estimation and precalculation of costs during the hole
product development process [4].
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5 Example: Label pasting machine for bottles

Normally bottle filling and labeling machines had an integrated product design (figure 6 left).

Because of an intensiv market research (the so called “look into the future”), e.g. during exhi-
bitions and close connections to customers, it was able to analyse customer requirements: The
customer needs machines which can fill different sizes of bottles and paste labels on them. So
the producer of the machine (Krones AG) designed a new, modular label pasting machine (fig-
ure 6 right). Now the machine is able to use actual lables and bottles as well as other kind of
labels which could be used from the customer in future (e.g. for cold and hot pasting, self-
sticking). When the size of the bottles or the kind of sticking will be changed the pasting mod-
ules can be changed very easy during production and filling of the bottles. The company was
able to give different advantages for the new product concept:

• The machine is variable to different lable sizes.

• The module is designed in a special way to repair and refurbish it very easy.

• The customer can use other or future modules as well, so the labeling machine is upgrade-
able.

• The modules can be changed very fast, so the machine will be in production in a short time,
also the time and costs of stopping the production process are very short.

New, 
modular product design

Integrated 
product design

Different labeling and sticking modulesPhotos: Krones AG

Figure 6. Label sticking machine for bottles: Integrated (left) and new modular product design (right).

The company is also able to give some advantages for the environment and for a longer usage
phase of the machine, e.g.:

• The custumer doesn’t have to use all the lifetime the same labeling and sticking concept, he
can change it in future because of the modular design.

• The modules can be bought or exchanged sometimes in the future. The electronic parts and
connections can work together also in future.

• Different labeling modules can be used at the same time, because they are very small.

To design an upgradeable product or module the company doesn’t only have to use rules like
“design for modularization”. It also had to look into the future and find triggers which will
change the product design in future. These requirements can be considered in a requirement
list.
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6 Key conclusions

Increasing output figures and shortened innovation cycles are examples for ascending environ-
mental problems. Consequently, new demands for the integrated product, process and machine
development arise. The holistic foresight and analysis of trends allow to use the changing re-
quirements for the design. When simple adaptations are made to a machine, several cycles of
use will be possible. A new method and the implementation of specific tools in the early stage
of a project is intended to support companies (producers and user of capital goods) in the
mentioned “design for upgrading”. The costs of development and manufacturing for the im-
plementation of the new functions and modules in the product in a later utilization phase can be
decreased effectively (figure 7).
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Figure 7. Expected cost savings up to the life cycle end through upgradeable products [5].

Of course, the introduction of methods in a company takes some time and the effort of a proj-
ect will just appear in a few years. But the more know-how the company collects the easier it
will be to make the right decisions. In the end the advantages of “design for upgrading” can be
summarised as follows:

• Environment and resources will be saved.

• New business fields can be obtained (benefit: for the producer).

• New technologies and innovations are recognised earlier.

• Product life cycle costs are lowered (benefit: for the customer).

• The time to market of innovations is speeded up.

• Safety of the predictions about future evolutions and trends increases.

The usage of the methodology shows that it really will be helpful in many ways to design and
order the right machines and to save money and environment!
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BayFORREST’ for funding the described research, also the co-operation partners Agfa
Gevaert AG, Krones AG, Knorr-Bremse Systems for Railway Vehicles GmbH, Océ Printing
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10

References

[1] Aßmann G., “Gestaltung von Änderungsprozessen in der Produktentwicklung”, Utz,
München, 2000. Add.: München, TU, Dissertation, 2000.

[2] Dietrich K.-H., Dorn T., Mörtl M. and Rath S., “Leitfaden zur recyclinggerechten Pro-
duktentwicklung”, TU München, 2000. [http://www.pe.mw.tum.de/recyclingleitfaden/]

[3] Ehrlenspiel K., “Integrierte Produktentwicklung”, 2. Ed., München, Hanser, 2002.

[4] Ehrlenspiel K., Kiewert A. and Lindemann U., “Kostengünstig Entwickeln und Kon-
struieren”, 4. Ed., Springer, Berlin, 2002.

[5] Mörtl M., “Entwicklungsmanagement für langlebige, upgradinggerechte Produkte”, Dr.
Hut [http://www.dr.hut-verlag.de], München, 2002. Add.: München, TU, Dissertation,
2002.

[6] Phleps U., “Recyclinggerechte Produktdefinition - Methodische Unterstützung für Up-
grading und Verwertung”, Shaker, Aachen, 1999. Add.: München, TU, Dissertation,
1999.

[7] Umemori Y., Kondoh S., Umeda Y., Shimomura Y. and Yoshioka M., “A Study on De-
sign for Upgradable Products Considering Future Uncertainty”, EcoDesign 2001, 2nd
Intern. Symposium on Environmentally Conscious Design and Inverse Manufacturing,
Tokyo, 12.-15.12.2001, Printing House USA, 2001.

[8] Lindemann U., Hutterer P., Heßling T. and Mörtl M., “Methods for Environmental,
Sustainable Development based on Experience with Companies”, Conference R'2002 –
Recovery, Recycling, Re-integration, 6th World Congress on Integrated Resources Man-
agement, Geneva (Switzerland), 2002, 6 pages. (CD-ROM)

[9] Schlüter A., “Requirements on the Use of Methods in Industry”, Lindemann U., Birk-
hofer H., Meerkamm H., Vajna S. (Eds.): Proc. of the 12th Intern. Conf. on Eng. Design
ICED 1999, Vol. 1, München, 24.-26.08.1999, pp. 231-232. (Schriftenreihe WDK 26)

[10] Schwankl L., “Analyse und Dokumentation in den frühen Phasen der Produktentwick-
lung”, Dr. Hut, München, 2002. Add.: München, TU, Dissertation, 2002.

[11] Zanker W., “Situative Anpassung und Neukombination von Entwicklungsmethoden”,
Shaker, Aachen, 1999. Add.: München, TU, Dissertation, 1999.

[12] Züst R., Matt D. and Geisinger D., “A Change of Paradigm for Planning Life-cycle Op-
timized and Innovative Products”, Lindemann U., Birkhofer H., Meerkamm H., Vajna S.
(Eds.): Proc. of the 12th Intern. Conf. on Eng. Design ICED 1999, Vol. 2, München,
24.-26.08.1999, pp. 1081-1084. (Schriftenreihe WDK 26)

Corresponding author:
Dr.-Ing. Markus Mörtl
Robert Bosch GmbH
FEB-P
Truderinger Str. 191
D – 81673 München
Germany
Tel: ++49 (0) 89 45481 438
Fax: ++49 (0) 89 45481 258
E-mail: markus.moertl@de.bosch.com
URL: http://www.bosch.de


